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INTRODUCTION 

 

Invast Global issues and distributes financial products known as contracts for difference (CFDs) to retail and wholesale 
clients.  
 
Invast Global CFDs: 
 
1) Are over the counter (OTC) derivatives which allow clients to speculate on short term price movements in an 

underlying asset without owning or having any interest or right in the underlying asset. The client’s gain or loss 
depends on the price of the underlying asset when the contract ends compared to its price when the contract was 
entered into. 

 
2) Involve a high degree of financial risk. CFDs are a leveraged product meaning to enter a position a client need only 

provide a partial deposit (or margin) of the total exposure. The risk of loss in trading CFDs can therefore be 
substantial as even a small change in the price of the underlying instrument may significantly impact potential trading 
returns or losses. Clients can quickly lose their entire investment. 
 
If the value of the underlying asset turns against the client, the CFD issuer may either: 
 
a) ask the client, at short notice, to deposit extra funds to keep their CFD position open (called a margin call).  

This may lead to further losses; or 
 

b) close out the client’s CFD. This may mean that clients loses all the funds they have deposited. 
 

3) May be used by some investors to: 
 
a) Hedge their investment portfolio or protect against adverse market movements; or 

 
b) Simply speculate on whether the price of the underlying asset or security will rise or fall in the hope of profiting 

from these price changes. 
 

Invast Global issues and distributes the following types of CFDs to retail clients (Retail Clients), which are covered by this 
TMD: 

 
a) Direct Market Access (DMA) Equity CFDs (DMA Equity CFDs) 

 

The design and distribution obligations, set out in Part 7.8A of the Corporations Act 2001 (Cth) (DDO Regime), apply to 
the issue and distribution of our CFDs to Retail Clients. 

 
The DDO Regime is designed to assist Retail Clients obtain appropriate financial products by requiring a customer-centric 
approach when issuers are designing, marketing and distributing their financial products. The CFDs issued and  
distributed by Invast Global to Retail Clients (namely DMA Equity CFDs) are covered by the DDO Regime. 

 

The purpose of this TMD is to ensure that Invast Global issued CFDs are suitable for the Retail Clients to whom it issues 
and distributes CFDs. 

 
Retail Clients should refer to Invast Global Product Disclosure Statement (PDS) before deciding whether to acquire or 
continue to trade in our CFDs. Clients can get a copy of the PDS from our website (https://www.invast.com.au/wp-
content/uploads/2022/01/2021201-Updated-Product-Disclosure-Statement-Fee-Schedule.pdf) 

 
Clients should not base any decision to trade on the contents of this TMD. This TMD is not suitable for the purpose of 
deciding whether to acquire, or trade in, our CFDs.

Contracts for difference 

CFD’s issued by Invast Global 

Design and distribution obligations 

Purpose of this Target Market Determination (TMD) 
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The class of Retail Clients that comprise the target market for DMA Equity CFDs issued by Invast Global (Retail CFDs) 
are Retail Clients who satisfy each of the criteria set out below. Retail Clients who satisfy these criteria comprise Invast 
Global target market for Retail CFDs (Target Market). 

The criteria is as follows: 

1) They are at least 18 years of age; and

2) They have provided appropriate evidence to the satisfaction of Invast Global of previous experience in trading CFDs, 
such as:

a) Six months’ trading history with a CFD provider; or

b) Records of previous employment within the financial services industry trading and/or dealing in CFDs; or

c) Suitable academic qualifications; and

3) They have undertaken the Invast Global Retail Client Suitability Test and obtained the pass mark detailed in the Invast 
Global PDS, hence demonstrating to the satisfaction of Invast Global that:

a) They have a sound level of knowledge and understanding about CFDs, how they work, and the risks associated 
with trading in CFDs; and

b) They have accepted the risks associated with trading in CFDs; and

4) They have provided to Invast Global an acknowledgement that when trading in retail CFDs:

a) They will only use funds derived from capital and/or regular disposable income that has specifically been set 
aside for speculative investment purposes (Investment Funds); and

b) They have a high-risk tolerance to losing most or all the Investment Funds without adversely affecting their 
ability to meet all their other existing financial commitments; and

5) They reside in a country that does not restrict or prohibit trading in Retail CFDs; and

6) They do not fall within any of the categories detailed in the Inappropriate Target Market detailed in this TMD.

Invast Global believes that the acquisition and trading of Invast Global CFDs are likely to be consistent with the likely 
objectives, financial situation and needs of Retail Clients in the declared Target Market for the following reasons: 

1) Clients should be adults in order to trade CFDs and therefore clients under 18 years of age are unsuitable;

2) CFDs are complex products and therefore previous experience trading in CFDs is desirable;

3) CFDs are high risk investments and therefore an understanding of those risks is necessary;

4) CFDs can potentially cause significant losses and therefore trading should only be undertaken by clients who can
suffer losses without adversely affecting their ability to meet other financial commitments; and

5) CFDs should not be traded by clients who reside in a country where to do so is illegal.

Given those reasons, Invast Global has assessed that Retail Clients intending to deal in CFDs with prior experience, 
understanding of the risks and the ability to bear financial loss will likely have their likely objectives, financial situation 
and needs met by trading in CFDs. 

Invast Global has also determined that it is reasonable to conclude that where CFDs are sold under the Distribution 
Conditions set out below, CFDs are likely to only be distributed and marketed to Retail Clients who fall within the target 
market. 

Invast Global retail client CFD target market criteria 

Appropriateness of target market and reasoning (s 994B(8) of the CA) 
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Retail CFDs are issued and distributed by Invast Global. Invast Global does not rely on any third party to distribute Retail 
CFDs issued by it. When issuing and distributing its Retail CFDs to Retail Clients, Invast Global will take reasonable 
steps to ensure: 

 
• That it does not market Retail CFDs (or any other type of CFD that it issues) to potential clients who fall outside the 

identified Target Market; and 
 

• That it distributes Retail CFDs to the identified Target Market. Invast Global will, during the onboarding process and 
before approving and allowing them to trade Retail CFDs, verify whether potential clients meet the Target Market 
criteria. 

CFDs are not appropriate for Retail Clients who do not meet the criteria of the Target Market. Further categories of 
inappropriate Retail Clients are as follows (but not limited to): 

 
1) Retail Clients who are unaware of the risks of CFDs; 

 
2) Retail Clients who cannot afford to meet the margin and fee requirements associated with CFDs; 

 
3) Retail Clients who are vulnerable for any of the following reasons: 

 
a) elderly or suffering an age-related impairment; 

 
b) suffering from elder or financial abuse; 

 
c) suffering from mental or other forms of serious illness affecting capacity; 

 
d) suffering from any form of addiction; or 

 
e) any other personal or financial circumstances causing significant detriment. 

 
4) Retail Clients who have low risk tolerance; 

 
5) Retail Clients who do not have the ability to bear loss; 

 
6) Retail Clients who are seeking stability in their investment and trading activity; 

 
7) Retail Clients who are in financial difficulties, insolvent and/or are bankrupt; 

 
8) Retail Clients who have low levels of literacy or numeracy, financial literacy and technological literacy; 

 
9) Retail Clients who solely derive their income from benefits and/or borrowings. 

 

A review of this TMD will be undertaken when any one of the following review triggers occur: 
 

1) ASlC issues a product intervention order requiring a variation to, or cessation of, offering of Retail CFDs to Retail 
Clients. 

 
2) Any material changes to Australian law or regulation concerning Retail CFDs. 

 
3) Invast Global detects any significant dealing of Retail CFDs outside the Target Market. 

 
4) Invast Global receives a significant increase in the number of complaints from Retail Clients. 

 
5) Invast Global makes material changes to the terms or functionality of Retail CFDs. 

 
6) Any other event or circumstance that would materially change a factor taken into account in making this TMD for 

Retail CFDs. 
 

Otherwise, Invast Global will review this TMD in March of each calendar year but reserves the right to review this TMD at 
any time throughout a calendar year. 

Distribution conditions 

Inappropriate target market (s 994B(5)(b) of the CA) 

Review triggers 
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